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How an insurance policy helps
protect your future investments?

RAJESH RELAN

HAVE you thought about
how your family will con-
tinue with their current
lifestyle if you were not
there tomorrow? Will your
spouse be able to pay the
children’s school fees?
Will your parents be able
to get the medical atten-
tion they require? If not,
it’s not late even now.

The primary reason for
investing in an insurance
plan should be to ensure
that the family income is
protected even if some-
thing unfortunate were to
happen to the breadwin-
ner. With the evolution of
the financial services cat-
egory, the insurance plans
also serve an important
objective of creating a cor-
pus for planned expenses
like retirement, prepay-
ment of loans or child’s
education or marriage.

Interestingly, as per
Nielsen Life 2013 re-
search, while 51 per cent
have quoted protection as
the key reason for invest-
ing in life insurance,
close to 46 per cent are
investing for their child’s
future and 43 per cent for
Tetirement.

Now let’s look at vari-
ous options available for
you to build a robust fi-
nancial portfolio. To begin
with, you should look at a
term plan to ensure that
your family receives a
lump sum incase some-
thing unfortunate were to
happen impacting the reg-
ular income flow. There
are income protection
plans also available to en-
sure regular income for
your family. After review-
ing your financial portfo-
lic and life-stage, you
should consider investing
towards retirement to pro-
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tect your golden years.

If you have children, it
is advisable to consider in-
vesting in an insurance
plan at an early stage to
build a corpus. While
there are many instru-
ments available for sav-
ings in the market, insur-

ance is the only product
that ensures that the sav-
ings you planned for is
available for your child/
family whether you are
around or not.

This is possible due to
the ‘life cover’ attached to
your policy which ensures
a lump sum incase of
death of the primary wage
earner. Some select child
plans also come with the
‘waiver of premium’ fea-
ture which ensures that
all premiums are paid by
the insurance company
incase something hap-
pens to the parent and the
child gets the corpus
planned on maturity.

The key to ensuring
that your family is finan-
cially secure is to start
early and to understand
your financial goals before
choosing products.

(The writer is
managing director &
country manager,
PNB MetLife India)
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